Drakej}cull

Date: 30/6/2025
Mr. Hamed Ahmed Ali

CEOQO/Dubai Financial Market

Dubai- United Arab Emirates

Subject: Clarification Disclosure

Regarding the Valuation Related to the Arabian Hills Project

With reference to the General Assembly Meeting held on 30 April 2025,
and to item no. (12) on the agenda concerning the valuation presented
and voted on in relation to the agreement between Drake and Scull
International PJSC and Arabian Hills Investment & Real Estate
Development for the development of infrastructure works for the

“Arabian Hills” project, we would like to clarify the following:

1. Nature of the Valuation Presented and Voted on During the
General Assembly:

A valuation was presented based on a technical and commercial report
prepared by an independent engineering consultancy. The presentation
covered the proposed scope of work, total estimated project value, timeline,
anticipated returns, and the potential impact on the Company's future
financial performance. The purpose was to illustrate the economic and
commercial viability of the project. Shareholders voted in favour of

proceeding with the agreement with the real estate developer.

2. Scope of the Valuation:

The valuation included a detailed presentation of the following key

project elements:

®  AreaNo. 5 (Park Vista) with a total value of AED 557.8 million.

®  AreaNo. 10 (Sun Valley) with a total value of AED 452.8 million.

®  Aunitrate analysis of contract items (earthworks, roads, utilities, etc.),
benchmarked against prevailing market rares.

®  Provisional sums of AED 261 million for electrical works and

wastewater treatment systems.
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According to the independent valuer’s report, the total value of the
project contracts exceeds AED 1 billion, with minor price deviations from
market benchmarks (1.2% lower in Area 5 and 3.2% higher in Area 10),

attributed to differences in site conditions.

3. Details of the Transaction:

e A direct agreement with the real estate developer to carry out
infrastructure works over a total area of 6.2 million square meters.

®  Scope of work includes excavation, infrastructure networks for water
and sewage, road construction, lighting, and treatment plants.

®  The execution period extends over three years, with an additional one-
year warranty period (maintenance).

e  The agreement does not require bank guarantees, which reduces
financial burden.

®  The project is expected to yield a profit margin ranging between 8%

and 10%.

4. Appointment of an Independent Valuer by the Securities and
Commodities Authority (SCA):

SCA is in the process of appointing an independent and qualified valuer to
assess the fairness and competitiveness of the contractual value for the
infrastructure works to be executed by the Company in the designated

project areas, by benchmarking them against prevailing market rates.

The Company affirms that the valuation process and presentation to the
General Assembly were conducted transparently and were based on reports
from independent engineering consultants. The transaction supports the
Company's growth and expansion strategy. Accordingly, the Company will
disclose the results of the independent valuation and any subsequent

actions once completed.

Furthermore, the Company will continue to update shareholders on project

developments in accordance with applicable disclosure regulations.

Sincerely Yours,

Drake and Scull International PJSC
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